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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AHSAM SECURITIES (PRIVATE)
LIMITED

Report on the Audit of the Financial Statements

Basis for Opinion

We have audited the annexed financial statement of AHSAM SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2018 and the
statement of profit or loss, statement of other comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
except for the matters stated below in the basis for opinion paragraph the statement of financial
position, statement of profit or loss, statement of comprehensive income, the statement of changes
In equity and the statement of cash flows together with the notes forming part thereof conform
with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give
a true and fair view of the state of the Company's affairs as at June 30, 2018 and of the loss and
other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Qualified Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants ol Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

1. As disclosed note 7 to the annexed Financial Statements, loan from director amounting Rs.

8,112,234 /-has not been amortized as per 1AS-39 (financial instruments). Moreover the
loan has been shown in non-current liabilities, which should have been classified in current
labilities in the absence of fixed payment term as per TR-32.
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information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
formation included in the Annual report 2018 but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
nformation and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we arc required to report that fact. We have nothing to

report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
vccordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or Lo ceasc operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to 1ssue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but 1s not a
guarantee that an audit conducted in accordance with ISAs as applicable In Pakistan will always
detoct a material misstatement when it exists. Misstatements can arise from fraud or error and are
~onsidered material if, individually or in the aggregate, they could reasonably be expected to
nfluence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufticient and appropriate to provide a basis for our opinion.
T'he risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may volve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



« Obtain an understanding of internal control relevant to the audit in order to design audit
nrocedures that are appropriate In the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« livaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
olated to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we arc
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e l'valuate the overall presentation, structurc and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies In
nternal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

rom the matters communicated with the hoard of directors, we determine those matters that were
of most significance in the audit of the crancial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’'s report unless law or regulation
nrecludes public disclosure 2bout the matter or when, in extremely rare circumstances, wc
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the effects of the matters stated above proper books of account have been kept
by the Company as required by the Companies Act, 2017 (XIX of 2017);

h) except for the matters stated above the statement of financial position, the statement of
hrofit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 201 7) and are in agreement with the books of account

and returns;



¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) zakat was not deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Shahzad Qazi.
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HORWATH HUSSAIN AunHunv & CO.
Chartered Accountants
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AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018
2018 2017
Note
- RUPEES RUPEES
RESERVES & LIABILITIES
SHARE CAPITAL AND RESERVES
SHARE CAPITAL
Authorized Share Capital 5 20.000,000 15,000,000
lssued, subscribed and paid up capital 20,000,000 15,000,000
Unappropriated (Loss) (1,105,204) (1,103,403)
18,894,796 13,896,597
Gain on demutualization 6 35,346,030 ° 35,346,030
NON - CURRENT LIABILITIES
|.oan from directors 7 8,112,234 » 8,112,234
CURRENT LIABILITIES
Acerued expenses 8 90,000 15,000
Director Current Account 2.381,772 2876074
Provision for taxation | 242,711 | 72,038
2,714,483 2963,712
65,067,543 60,318,574
ASSETS
TANGIBLE NON - CURRENT ASSETS
Property, plant & equipment o 14,892 416 ° 15,300,169
INTANGIBLE NON - CURRENT ASSETS
TREC 5,000,000 « 5,000,000
l.ong term security deposit 1,855,000 - 1,855,000
CURRENT ASSETS i
Investment-available for sale due to demutualization 30,346,030 * 30,346,030
Marketable Securities 1,835,472 1835472
Advance Tax 221,230 136,521
Cash and bank balance I 4 R [ 10,917,395- 5,845,382
43,320,127 38,163,405

T 65067543  60,318,57

The annexdd noths form an integral part of these financil siaements,

CHIEF EXECU, DIRECTOR



AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2018

Revenuoe

Operational expenses

Operating (loss)

Other income
Profit/(l.oss) belore taxation
Taxation

(l.oss) after taxation

2018 2017
Note
RUPEES ) RUPEES
11 (603,609) [956.53?]_
(603,609) (966,537)
12 =N 772,481 298 866
168,872 (667,671)
(170,673) (72,038)

1.801 ~(739,709)

The annexed notes form an integral part of these financial statements.

CHIEF EXEC(

Safdn—

DIRECTOR



AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

l.oss after tax for the year
Total comprehensive Loss for the year

The annexed notes form an integral part of these financial statements.

2018 2017
RUPEES RUPEES
(1,801) (739,709)
(1,801) (739,709)




AHSAM SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30,2018

NOTE 2018 2017
RUPEES RUPEES
CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation 168,872 (667,671)
Adjustments for non cash items
Depreciation 407,753 439,800
Operating Profit/(Loss) before Working capital Changes 576,625 (227,871)
(Increase) / decrease in current assets
Marketable Securities - (1,456,222)
(nvestment-available for sale due to demutualization o -
- (1,456,222)

Increase / (decrease) in current liabilities
Accrued Expenses 75,000 (70,000)
Trade Creditors & Other Payable ~ (494,902) 58,094

(419,902) (11,906)
Cash Generated from Operating activity 156,725 (1,695,999)
Income Tax paid (84,709) (23,806)
Net Cashflow From Operating Activities 72,013 (1,71 9,805)
CASH FLOW FROM INVESTING ACTIVITIES
[.ong term security deposit - (1,450,000)
Net Cashflow From Investing Activities - L1,450,0(ml
CASH FLOW FROM FINANCING ACTIVITIES
Capital Introduced 5,000,000 5,000,000
Net Cashflow From Financing Activities 5,0b0,000 5,000,000
NET CASHFLOW DURING THE YEAR 5,072,012 1,830,195
CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR 5,845,383 4,015,187
CASH AND CASH EQUIVALENT AT THE END OF THE YEAR 10,917,395 5,845,382

o

DIRECTOR

CHIEF EXECUT



AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2018

Particulars

Balance as on June 30, 2016
Capital raised during the year
Loss for the year
Balance as on June 30, 2017
Shares Issued
L.oss for the year

Balance as on June 30, 2018

CHIEF EXECUTIV

Share Accumulated Total
capital Profit / (loss)
hwmmwlmmm_ .. O
10,000,000 (363,694) 9,636,306
5,000,000 - 5,000,000
; (739,709) (739,709)
BRI oo T T (LU SRS
5,000,000 - 5,000,000
: (1,801) (1,801)
soMOnea T L (1,105204) 18,894,796 _

e e e —————— S — - e —
1 =

DIRECTOR




AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2018

1

1.1

1

Ll

2.3

Corporate and general information

1.1 Legal status and operations

Ahsam Securites (Pvt) Ltd (the Company) Is a Private Limited Company incorporated on September
24, 2012 under Companies Ordinance 1984 (Repealed with the enactment of the Companies Act,
2017).

The main business of the company is to assist, regulate or control the business of buying, selling
cecurites, facilitating public securites and to initiate activites in relation to stock exchange and
money market etc.

The geographical location and 2ddress of the Company’s office is as under:

Its registered office is situated at 27-A, Lane # 3, Gulistan Colony, Rawalpindi Cantt.

Summary of significant events and transactions in the current reporting period

The Company's financial position and performance was particularly affected by the following events
and transactions during the reporting period:

The Company issued further [ssued, subscribed and paid up capital of 500,000 ordinary shares of
Rs.10 each.

Basis of preparation

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

mternational Financial Reporting Standard for Medium Sized Entities (IFRS for SMEs) issued by the
international Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives i«cued under the Companies Act, 2017 differ from the IFRS for
SMEs, the provisions of and directives ‘ccued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for the
shares and TREC, which have been recorded at revalued amount

Functional and presentation currency

™ \
These financial statements are presented in Pakistan Rupee which is the Company’s functional
currency. Amounts presented in the financial statements hjve beeg _kounded off to the nearest of
Rupees, unless otherwise stated. ‘(



AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2018

2.4

2.4.1

2.4.2

2.4.4

Key judgements and estimates

The preparation of financial statements in conformity with the approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and
1ssociated assumptions are based on historical experience and various other factors that are
helieved to be reasonable under the circumstances, the results of which form the basis of making
judgments about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 10
accounting estimates are recognized in the period in which the estimates are revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both

current and future periods.

nformation about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements are discussed in the ensuing paragraphs.

Property and equipment

Management has made estimates of residual values, useful lives and recoverable amounts of certain
items of property, plant and equipment. Any change in these estimates in future years might affect
the carrying amounts of the respective items of property, plant and equipment with corresponding
offect on the depreciation charge and impairment loss.

Provisions

A provision Is recognized when, and only when the Company has a present obligation (legal or
constructive) as a result of past event and it is probable (i.e. more likely than not) that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
~stimate can be made of the amount of the obligation. Provisions arc reviewed at each balance sheet
date and adjusted to reflect the current best estimate. Where the effect of the time value of money is
material, the amount of a provision is the present value of the expenditures expected to be required

to settle the obligation.

Impairment

The carrying amount of the Company's assets are reviewed regularly to determine whether there 1s
any indication of impairment loss. If any such indication exists, recoverable amount is estimated in
order to determine the extent of the impairment loss, if any. Impairment loss 1s charged to profit and
loss account.

Income taxes

The Company takes into account the current income tax law and decisions taken by appellate
~uthorities. Instances where the Company's view differs from the view taken by the income tax
department at the assessment stage and where the Company considers that its view on items of
naterial nature is in accordance with law, the amounts are shown as contingent liabilities.



AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2018

4.1

4.2

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS

The following amendments/improvements 1o approved accounting standards, effective for
accounting periods beginning from the deates specified below and are either not relevant to the
Company's current operations or are not expecied to have significant impact on the Company's

financial statements other than certain additional disclosures:

Revenue from contracts with custromer (effective for annual periods beginning on or

[IFRS15 -
after 01 July 2018).
IFRS16 -  Leases - (effective for annual periods beginning on or after 01 January 2019).
[FRS 9 - Financial Instruments - (effective for annual periods beginning on oOr after 01 July

2018).
SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

The accounting policies set out below have been applied consistently to all periods presented in

these financial statements

Property, plant and equipment

Initial recognition

All items of property, plant and equipment are initially recorded at cost.

Subsequent measurement

ltems of property, plant and equipment other than land, buildings and capital work in progress are

measured at cost less accumulated depreciation

Depreciation

Depreciation is charged so as to write off the cost or revalued amount of assets over their estimated

uscful lives, using the straight-line method.

Provisions

A provision is recognized when, and only when the Company has a present obligation (legal or
constructive) as a result of past event and it is probable (i.c. more likely than not) that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
ostimate can be made of the amount of the obligation. Provisions are reviewed at each balance sheet
date and adjusted to reflect the current hest estimate. Where the effect of the time value of money 1S
material the amount of a provision is the present value of the expenditures expected to be required

to settle the obligation.




AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2018

4.3

4.4

4.5

4.6

4.7

Financial instruments

Financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument and de-recognised when the Company loses control of the contractual
rights that comprise the financial assets and in case of financial liabilities when the obligation
specified in the contract is discharged, cancelled or expired. All financial assets and liabilities other
than at fair value through profit or loss are initially recognised at fair value plus transaction costs.
Financial assets and liabilities carried at fair value through profit or loss are initially recognised at
fair value, and transaction costs are charged to profit or loss for the year. Any gain or loss on
derecognition of financial assets and financial liabilities is included in profit or loss for the year.

Impairment

The carrying amount of the Company's assets are reviewed regularly to determine whether there is
any indication of impairment loss. If any such indication exists, recoverable amount is estimated in

order to determine the extent of the impairment loss, if any. Impairment loss is charged to profit and

loss account.

Non Current Assets

Owned assets
These are stated at cost less accumulated depreciation and accumulated impairment losses, if any.

Cost comprises acquisition and other directly attributable costs. Depreciation is provided on
reducing balance method over the estimated useful lives of the assets at rates specified in note 8 to

the financial statements.
income taxes

The Company takes into account the current income tax law and decisions taken by appellate
quthorities. Instances where the Company's view differs from the view taken by the income tax
department at the assessment stage and where the Company considers that its view on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

Cash and cash equivalents

‘'or the purpose of cash flow statement, cash and cash equivalents comprise cash and bank balances



AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

5

2018 2017
RUPEES RUPEES

Share capital
- Authorized
2.000,000 (2017: 1,500,000) Ordinary Shares of Rs 10/- each _ 20,000,000 15,000,000
~1ssued, subscribed and paid up
2 000,000 (2017:1,500,000) Ordinary Shares of Rs 10/- each 20,000,000 15,000,000

20,000,000 15,000,000

5.1 No share have been issued /redeemed/canceled during the year.

SURPLUS / GAIN ON REVALUATION OF SHARES /TREC ON DEMUTUALIZATION AND
CORPORATIZATION OF STOCK EXCHANGE

Pursuant to the promulgation of the Stock Exchange (Corporation, Demutualization and integration)
Act. 2012 (The Act) the ownership in a stock Exchange has been segregated from the right to trade on the
lixchange. Accordingly, the company has received equity shares of ISk and trading Right Entitlement
(TRECSs) in lieu of it membership card of ISE on August 26, 2014. The company's entitlement in respect of
¢i's shares is determined on the basis of valuation of assets and liabilities of ISE as approved by SECP
and company has been allotted 3,034,603 shares of the face value of Rs 10/- each, out of which 1,820,761
shares are kept in the blocked account and the divorcement of the same will be made in accordance with
the requirement of the Act within two years from the date of demutuaiization.

iy the absence of an active market of the shares of ISE and TREC, the company has taken the cost of the
shares ( at issued price of Rs 10 each ) and TREC at 5.00 million which is the value approved by the Board
of Directors of ISE and endorsed by the SECP. Consequently the company has recorded surplus of RS
24246 million on conversion of membership card of ISE to shares and TREC in The equity as effect of
Corporatization Demutualization Act, and this surplus on revaluation 1s approved by SECP.

L ——

2018 2017
 RUPEES RUPEES
Shares 30,346,030 30,346,030
TREC 5.000,000 5 000,000
~ 35,346,030 35,346,030

LOAN FROM DIRECTORS

'his represent unsecured and interest free loan obtained from directors of the company and payment
term has not yet been finalized.

ACCRUED EXPENSES
Audit Fee 90,000 15,000

90,000

 — R | —
—

15,000




AHSAM SECURITIES (PRIVATE) LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

9 PROPERTY PLANT& EQUIPMENT

R ey dEN I [T DERREEERRTEGN Il whyv |
AS ON AS ON RATE AS ON FOR THE AS ON AS ON
PARTICULARS || jy 01,2017 | APP'™'ON | june30,2018 || % | july01,2017 | | YEAR | June30,2018 || 30062018
i .|“||| L NS T VO RUPEES
Land 8,046,334 ; 8,046,334 - : : : 8,046,334,
Office Premises 7,395,000 - 7,395,000 g 721,013 333,699 1,054,712 6,340,288~
Electric Installations 138,000 - 138,000 1 38,295 14,956 53251 84,749 -
Furniture & Fixture 497,000 .. 497,000 10 94,430 40,257 134,687 362,313 -
Office Equipments 27,350 - 27,350 10 9,197 23415 7,412 19,938 -
Computer & Printers 113,100 - 113,100 30 57,681 16,626 74,307 38,793 »
2018 16,216,784 R 916,615 407,753 1,324,368 14,892,416
2017 16,216,784 : 16,216,784 176,815 | 0#39800 916615 ' 15300,169
NERAE 5% e MO BT 2 01 S e e R e e
S L R [ DEREERIATION | . | W.D.V
SRR ASONJuly 0L | e AS ON RATE || ASONJuly 01, | FOR THE AS ON AS ON
BT June30,2017 || % || 2016 ~ YEAR June 30,2017 || 30-06-2017 |
¥ i TR R ik |k e | El RUPEES
Land 8,046,334 : 8,046,334 - : : : 8,046,334
Office Premises 7,395,000 _. 7,395,000 5 369,750 351,263 721,013 6,673,988
Electric Installations 138,000 - 138,000 15 20,700 17,595 38,295 99,705
Furniture & Fixture 497,000 - 497,000 10 49,700 44,730 94,430 402,570
Office Equipments 27,350 - 27,350 10 135 2,462 5,197 22.154
Computer & Printers 113,100 - 113,100 30 33,930 23,791 57,681 55,419
2017 BRI TR 16,216,784 T 476815 | 939800 916,615 15,300,169
2016 8,046,334 8,170,450 16,216,784 - 476,81 476,815 15,739,969




AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

10 CASH AND BANK BALANCE

Cash in hand

Cash at bank

10.1 Soneri Bank Limited-A/C 2080104191
Soneri Bank Limited-A/C 1022115527
Soneri Bank Limited-A/C
NIB Bank Limited-A/C 14532738
Siik Bank DHA

]S Bank PSX

S Bank Clients

11 OPERATING EXPENSES
Professional & l.egal Expenses
Iinancial charges
Other kxpenses
Depreciation

11.1 Other Expenses

Annual audit fee

12 OTHER INCOME

Dividend income
Bank Profit

13 BASIC EARNING/ (LOSS) PER SHARE

rofit / (Loss) After Taxation
Number of Ordinary Shares Issued

l.oss Per Share

There is no dilutive effect on the basic earning per share

2018 2017

RUPEES RUPEES
138,826 26,499
10.1 10,778,569 5,818,883
10,917,395 5,845,382
42530 « 36,853
55073~ 77.309
: 5699,711
11,391 ° 322

10,614,604 * .
594 594
54,377 - 4095
10,778,569 5,818,883
117,997 493,545
2 859 3.192
1131 75,000 30,000
407,753 439,800
603,609 966,537
75,000 30,000
75,000 30,000
348,979 98 143
423502 200,723
772,481 298,866
(1,801) (739,709)
20,000,000 15,000,000

(0.00) (0.05)




AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

14 TOTAL NUMBER OF EMPLOYEES

Total employees of the Company at the year end

Average employees of the Company during the year

15 PROVIDENT FUND

No Provident fund was not maintained by the Company.

Directors and chief excutive are not getting any remuneration.

17 FINANCIAL INSTRUMENTS

Financial assets
nvestment-available for sale due
o demutualization

Marketable Securities
(ash and Bank Balances

Financial liabilities
Director Current Account

2018 2017
RUPEES RUPEES
Nill Nill
Nill Nill
16 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Fair value through profit or
loss Amortized cost Total
2018 2017 2018 2017 2018 2017
s ————————  (RUPEES) covcrsrssissmsirssssssssssssssnssnsssssess e
30,346,030 30,346,030 30,346,030 30,346,030
1835472  1,835472 1,835,472 1,835,472
10917395 5,845,382 10,917,395 5,845,382
43,098,897 38026884 < 13,098897 38,026,884
2381772 2,876,674 2,381,772 2,876,674
238,772 2,876,674 2,381,772 2,876,674




AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
RUPEES RUPEES

17.1 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

17.1.1 Risk management policies

The Company’s objective in managing risks is the creation and protection of stake holders’ value. Risk is
inherent in the Company’s activities, but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. The process of risk management is
critical to the Company’s continuing to meet their objectives. The Company is exposed to credit risk,
liquidity risk and market risk (which includes interest rate risk and price risk) arising from the financial

instruments it holds.

17.1.2 Credit risk
Credit risk represents the accounting loss that would be recognized at the reporting date if counter
parties fail to perform as contracted and arises principally from receivables. The Company’s policy is to

enter into financial contracts with reputable counter parties in accordance with the internal guidelines
and regulator requirements.

Exposure to credit risk

The carrying amounts of the financial assets represent the maximum credit exposures before any credit
enhancements. The carrying amounts of financial assets exposed to credit risk at reporting date are as

2018 2017
Rupees
l.ong term security deposit 1,855,000 1,855,000
Investment-available for sale due to demutualization 30,346,030 30,346,030
Marketable Securities 1,835,472 1,835,472
Bank Balance : 10,778,569 -~ - 5,818,883
44,815,071 39,855,385

—

To manage exposure to credit risk in respect of financial assets, management performs credit reviews
taking into account the third party's financial position, past experience and other factors.

The exposure to banks is managed by dealing with variety of major banks and monitoring exposure
limits on continuous basis.
Concentration of credit risk

Concentration of credit risk arises when a number of counter parties are engaged in similar business
~ctivities or have similar economic features that would cause their abilities to meet contractual obligation
to be similarly affected by the changes in economic, political or other conditions. The Company believes
that it is not exposed to major concentration of credit risk.

Impaired assets

During the year no assets have been impaired.
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17.1.3 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as
they fall due. The Company's approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stress conditions,
without incurring unacceptable losses or risking damage to the Company's reputation.

Carrying Contractual Six months Six to One to Two to Over
Amount Cash or less Twelve two five five
Flows months years years years
Rupees
2018
l.oan from
directors 8,112,234 8,112,234 8,112,234
Accrued expenses 90,000 90,000 90,000
Director Current
Account
2,381,772 2,381,772 2,381,772 - -
T 8112234 8112234 8,112,234 - = pesroeeET
Carrying  Contractual Six months Six to One to Two to Over
Amount Cash or less Twelve two five five
Flows months years years years
Rupees
2017
l.oan from
directors 8,112,234 8112234 8,112,234 - - - -
Accrued expenses 15,000 15,000 15,000 : : - -
Director Current
Account

—_ =

8112234 8112234 8112234 . - Seas

2,876,674 2,876,674 2,876,674 : | >

17.1.4 Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and
equity prices will effect the Company's income or the value of its holdings of financial instruments.

a) Currency risk

Currency risk is the risk that the value of the financial instruments will fluctuate due to changes in foreign

exchange rates.
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b) Interestrate risk

risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

Interest rate
ate exposure arises from borrowings

because of changes in market interest rates. Majority of the interestr

and investments.

18 TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings of the Company comprise of associated companies, transactions with related parties anc

d undertakings involve advance as long term investment, details are as follows::

assoclate

Relationship and Transactions during the year and

Name of the related party percentage shareholding

year end balances

Abbas Ali Raza Director by Holding 62% Share Payable at year end 8,112,234 8,112,234
Abbas Ali Raza Director by Holding 62% Share Repayment of Loan 194,902 2,876,674
Payable at year end 2,381 172

19 FAIR VALUE OF FINANCIAL INSTRUMENTS

financial assets and liabilities reflected in the financial statements approximate

The carrying values of al
t could be exchanged, or a liability settled,

their fair values. Fair value is the amount for which an asse
between knowledgeable, willing parties, in an arm's length transactions.

20 Date of Authorization for Issue Fm
2 6 SEP 2018

These Financial statement were authorized for issue of on by the Board of Director of

the Company.

21 GENERAL

Fipures have been rounded off to Nearest Rupee.
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