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INDEPENDENT AUDITOR’S REPORT

» To the Members of AHSAM SEC’URITIES (PRIVATE) LIMITED »
e i I’
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed fi%ancial statements of AHSAM SECURITIES (PRIVATE) LIMITED
(The Company), which comprise the statement of financial position as at June 30, 2025, and the
- statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policy information and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

A In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
- income, the statement of changes in equity and the statement of cash flows together with the notes
| forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so
= required and respectively give a true and fair view of the state of the company's affairs as at June 30,
2025 and of the profit and comprehensive income, the changes in equity and its cash flows for the
year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor's
. Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
| Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the

Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

4
Information other than the Financial Statements and Auditors Report thereon

J Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements of the Company and our
auditor’s report thereon.

| Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respon3|blllty is to read the other
. information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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: CHARTERED ACCOUNTANTS
Responsibilities of Management and Board of Directors for the Financial Statements

" Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards” as applicable in Pakistan¥and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to frauicﬁj or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
- to continue as a going concern, disclosing, as applicable, matters related to going concern and using’
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of Directors is responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

T

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Tt [ | [ S|

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The

J risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve coliusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including
| the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation,
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant- audit findings, including any significant deficiencies in internal
e control that we identify during our audit.

o

+ Report on Other Legal and Regulatory Requiremen_t’s:

| Based on our audit, we further report that in our opinion;

- a) proper books of account have been kept by the Company as required by the Companies Act,

2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
= comprehensive income, the statement of changes in equity and the statement of cash flows
J together with the notes thereon have been drawn up in conformity with the Companies Act,

2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
= the purpose of the Company's business; and

7 d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI1Il of 1980).
e) The company has duly complied with the requirements of Section 78 of the Securities Act,
2015 and relevant requirements of Securities Brokers (Licensing and Operations)

- Regulations, 2016 as at the date on which the financial statements were prepared.

“s The engagement partner on the audit resulting in this independent auditor's report is Rashid Igbal
(FCA).

T g e c”a
——a
RIZWAi

& COMPANY
CHARTERED ACCOUNTANTS
. Islamabad: 25‘0CT 2025 g
- Date:
- UDIN: AR202510101CXv4r8MHI

Lahore Karachi Islamabad




AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

2025 . 2024
NOTE ‘Rupees
ASSETS 5 y &
NON-CURRENT ASSETS . ‘
Property and equipment - 4. 11,313,741 11,680,993
Intangible assets - 5 6,000,000 6,000,000
Long term investments .i 8 30,346,030 30,346,030
Long term security deposit 7 1,015,000 1,005,000
48,674,771 49,032,023
CURRENT ASSETS" _
Investment at fair value through profit and loss 46,794,922 39,843,065 |
Trade deposits, short term prepayments and
curfent account : 2,822,733 1,087,312
Dividend Receivable 415,375
Balances with statutory authorities 8 5177,207 1,664,900
Cash and bank balances 9 71,394 71,681
55,281 ,630 42 666,958
TOTAL ASSETS 103,956,401 01,698,081
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 10 35,000,000 35,000,000
Revenue reserve _ o
Un-appropriated profit/(loss) 26,985,411 18,145,547
Capital reserve i
Fair value adjustment reserve 1 35,346,031 35,346,031
197,331,442 88,491,578
NON-CURRENT LIABILITIES - -
CURRENT LIABILITIES
Deposits, accrued liabilities and advances 12 886,768 975,000
Due to related parties 13 5,738,191 2,232,403
" 6,624,959 3,207,403 -
CONTINGENCIES AND COMMITMENTS 14 - Co-
103,956,401 91,698,981

The annexed notes form an integral part of these financial statements.
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AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
NOTE Rupees
Brokerage and commission - -
Direct cost 't ¥ ) )
i

Operating expenses , ‘ 15 {3,972,005) {3,086,543)
Changes in fair value of financial assets .

at fair value through profit or loss 16 1,739,183 ~15,960,300 -
Other income 17 13,640,381 10,916,820

11,407,559 23,790,577

Profit from operations 11,407,559 23,790,577
Finance cost - 18 (721,379) (1,119,477)
Profit before I_ei)ies and taxation 10,686;180 | 22,671,100
Levies . 19 (1,846,317) (1,542,390)
Profit before taxation 8,839,864 21,128,710
Taxation 20 - -
Profit for the year ‘8,839,864 - 21,128,741 Oﬂ
Earnings per share - basic 21 2.53 6.04
The annexeéd notes form an integral part of these financial statements.

DIRECTOR




AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

Profit/{loss) for the year

g

Other comprehensive income for the year

NOTE

2025 2024
Rupees.
8,839,864 21,128,710
' 8,839,864 21,128,710

pa'-"

A
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Balance as at June 30, 2024

AHSAM SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at July.01, 2023

(Loss) after taxation

Other comprehensive income

Total comprehensive (loss) for the year

Profit after taxation

Other comprehensive income

Total comprehensive income for the year

Balance as at June 3.0_, 2025

The annexed notes form an integral part of these financial statements.
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losued | ."Fairvalue 4
subscribed | Un-appropriated | ~ ° -
. - adjustment - Total
and paid up | . ‘Profit/{Loss)
. ‘ . reserve
Capital
(Rupees)
35,000,000 (2,983,163} - 35,346,030 67,362,867
- 21,128,710 -] 21,128,710
- 21,128,710 - 21,128,710 -
35,000,000 18,145,547 35,346,030 88,491,577
- 8,839,864 - 8,839,864
- 8,839,864 - 8,839,864
35,000,000 26,985,411 35,346,030 97,331,441
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AHSAM SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

NOTE
CASH FLOWS FROM OPERATING ACTIVITIES |

Profit/(loss) before Iewes and taxatlon

Adjustments for non cash ltems
Depreciation ;e ‘ 4
increase in dividend receivable

(Gain)/loss on remeasurement of fair value of 17
investment through profit or loss : -

Operating cash Flows Before Working capital
changes

Changes in Working Capital

(Increase) / decrease in current assets

Investment at fair value through profit and loss

Trade deposits, short term prepayments and current account
{Decrease)/increase in current liabilities

Deposits, accrued liabilities and advances

Due to related parties

Cash Generated from Operations
Taxes paid

Net Cash Generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Addition in property and equipment

Addition in long term security deposit-PMEX
Addition in intangible assets

Net cash used in from investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 9

=

f :
Thell' annexécg notes form an integral part of these financial statements. w

2025 2024
Rupees
: A
10,686,180 22,671,100
367,252 409,059
(415,375)

(1,739,183)||  (15,960,300)
(1,787,306) _ (15,551,241)
8,898,874 7,119,859
(5,212,673) 1,345,905
“(1,735,421) (87.312)

(88,232) (25,000)
3,505,788 (5,745,124)
(3,530,538) (4,511,531)
5,368,336 2,608,328
(5,358,623) (1,584,960)

9,713 1,023,368
‘ (30,001

(10,000)

- (1,000,000)

(10,000) (1,030,001)

(287) (6,633)
71,681 78,314
71,394

71,681

DIRECTOR
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AHSAM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1
141

2.2

2.3

24

2

‘COMPANY ANDITS' OPERATION

The company was mcorporated as Prwate Limited Company on September 24, 2012 under
the repealed Companies Ordlnance 1984+ (currently the Companies ' Act, 20‘{ 7). The
‘company is engaged in the business of share brokerage and investment in securities. The
registered office of thie Company is situated at 27-A, Lane # 2, Gulistan Colony, Rawalpindi
Cantt.

The company is holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock
Exchange.

BASIS OF PREFPARATION

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable .in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of,

- International Financial Reporting Standard for Small and Medium. Sized Entities

{IFRS for SMEs) issued by the International Accountlng Standards Board (IASB) as.
notified under the Companles Act; 2017 and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS for SMEs, the provisions of and directives issued under the Companies Act, 2017
have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except
‘as disclosed in the accounting policy notes.

FUNCTEONAL AND PRESENTATION CURRENCY

The financial statements are presented in Paklstanl Rupee, which is the company's
functional and presentation currency.

JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with approved accounting standards
requires the use of certain critical accounting estimates. It also requires management o
exercise its judgment.in the process of applying the companys accounting pdlicies.
Estimates and judgments are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are belleved to be reasonable
under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the revision
affects both current and future perjods.

Judgments and estimates made by management that may have a significant risk of material
adjustments to the fmancnal statements in subsequent years are as: follows

- Useful lives, residual values and depreciation method of property and equipment

- Useful lives, residual values and amortization method of intangible aesets

- Valuation of investment in ordinary shares of LSE Financial Services Limited

- Provision for doubtful account receivables

- Estimation of provisions

- Estimation of cont:ngent liabilities

- Current income tax expense, provision for current tax and recogmt;on of deferred tax asset
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3.2

3.3

MATERIAL ACCOUTING POLICY INFORMATION
PROPERTY AND EQUIPMENT

Property and eqmpment are stated at cost less accumulated depreciation and accumulated
impairment losses (if any). .

Depreciation is charged on reducmg balance method at the rates mentioned in'the relevant’
notes to the financial statements.. Deprec:atlon on additions is charged for the thonth in

which an asset is acqunred while no depreciation is charged for the month in which an asset
is disposed off. Normal repair and mainténance is charged to revenue as and when
incurred, while major, renewais and replacements are capitalized. The useful lives, residual
values and depreclatuén method are reviewed on a regular basis. The effect of any changes
in estimate is accounted for on a prospective basis.

Gain or 1oss on dlsposal of property and equipment, if any is taken to profit and loss
account. .
INTANGIBLE ASSETS

Intangible assets with finite useful life are stated at cost less amortization and impairment, if
any. The carrying amount is reviewed at each reporting date to assess whether it is in
excess of its recoverable amount, and where carrying value exceeds estimated recoverable
amount, it is written down to estimated recoverable amount. The useful lives, residual

values and amortization method are reviewed on a regular basis. The effect of any changes

in estimate accounted foron a prospective basis.

3.21 Membership card and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at
each reporting date to assess whether it is in excess of its recoverable amount, and

where the carrying value exceeds estimated recoverable amount, it is written down to
its estimated recoverable amount.

FINANCIAL ASSETS

Financial assets are classified in the foEIowmg categories: Held-to- maturlty, at fair value
through profit or loss, available-for-sale and loans and receivables. The classification
depends on ‘the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

3.3.1 Held to Maturity
The investments with fixed maturity, if any, that the company has to positive intent

~and ability. to hold to maturity. Held to maturity investments are initially measured at -

fair value plus transaction costs and'are subsequentty stated at amortized cost using
the effective interest rate method less impairment, if any. These are classified as
current and non-current assets in accordance with nature of investment. -

3.3.2 At fair value through profit and loss

Investments classified as held for trading are included in the category of financial-

assets at fair value through profit and loss. These are listed securities that are

acquired principally for the purpose of generating a profit from short term fluctuations: -

in price or dealer's margin.

All investments are initially recognized at cost, being the fair value- of -the
consideration given excluding acquisition charges with the investment. After initial
recognition, investments are measured at their fair values. Unrealized gains and
losses on investments are recognized in profit and loss account of the period.

Fair values of these securities representing listed equity and debt securities are

determined by reference to stock exchange quoted market prices at the close of the:
business on reporting. daten
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3.6

3.7

3.3.3 Available-for-sale

Investments which are intended to be held for an undefined period of time but may
be sold in response to the need for. hqund|ty or changes in interest rates are classified
as avazlable-for—sale - ‘

Subsequent to |n|t|al recognltlon at cost these are premeasured at fair value. The
Company uses latest stock exchange quotatlons to determine the fair valye of its
quoted mvestments whereas fair value of investments in un-quoted companies is
determined by, applying the appropriate valuation techniques. Gains or losses on
available-for-sale’ mvestments are recognized directly in other comprehensive
income until th% snvestments are sold or disposed-off, or untii the investments are
determined to be impaired, at that time cumulative. gain or loss previously recognized
in other comprehenswe income, is re-classified from equity to profit and loss as re-
classification adjustment

3.3.3 Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. They are included in current

assets, except for maturities greater than twelve months after the reportlng date,

‘which are classified as non-current assets. Loans and receivables comprise trade
debts, loans, advances, deposits, other recelvable and cash and bank balances in

the statement of financial position.

FINANCIAL LIABILITIES

Financial liabilities are initially measured at cost, which is the fair value, of the consideration

given and subsequently carried at amortized cost using effective interest rate method.

OFF-SETTING OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

A financial asset and a financial liability is- offset and the net amount is reported in the.

financia! statements if the Company has a legally enforceable right to set-off the transaction

and also intends either to settie on a net basis or to realise the asset and settle the liability -

simuitaneously.

TRADE DEBTS AND OTHER RECEIVABLES

Trade and other receivables are.recognised and carried at transaction price less an
allowance for impairment.

A provision for impairment of trade receivables is established when there is objectave
evidence that the Company will not be able to collect ali amounts due. according to the
original terms of the receivables. The amount of the provision is recognised in the
statement of profit or loss. Bad debts are written-off in the statement of profit or loss on

iidentification. . o N L o
The allowance for doubtful debts of the Company is based on the ageing analysis and

management's continuous evaluation of the recoverability of the outstanding receivables. In

assessing the ultimate realisation of these receivables, management considers, among

other factors, the creditworthiness and the past collection history of each customer.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash balances and call deposits. For the purpose of
statement of cash flows; cash and cash equivalents comprise cash in hand, bank balances
and running ﬁnancesﬁu '




3.8

3.9

3.10

3.1

BORROWINGS

Loans are measured at amortised cost using the effective interest method. Interest expense -

is recognised on the basis of the effectlve mterest method and is included in finance costs.

-

In case the Ioan is rnterest—free or carries mterest below the prevalent market rate it is .

initially recognised at the present value of thé future payments discounted at a mérket rate
of interest for a similar"debt instrument. The difference between the discounted present
value and actual receipt is recognised as finance income. Subsequently, the interest-free
loan is measured at gmertlzed cost, using the effective Interest rate method, this involves
unwinding of d|scoulﬂ such that at the repayment date, the carrying value of obligation

equals the amount to be repaid. The unwinding of discount is included in finance costs in-

the statement of profit or loss.
TAXATION
Current

Provision for current taxation is based on taxable income at the applicable rates of taxation

after taking into account tax credits, brought forward losses, accelerated depreciation

allowances and any minimum limits imposed by the taxation laws.
Lewes

Tax charged under Income Tax Ordinance, 2001 which is ‘not based on taxable income or

any amount paid/ payable in excess of the calculation based on taxable income is classified’

as levy in the statement of profit or loss/other comprehensive income as these levies fall
under the scope of IFRIC 21 / IAS 37 in line with 'lAS 12 - Application Guidance on
Accounting for Minimum Taxes and Final Taxes' (the Guidance) issued by the institute of
Chartered Accountants of Pakistan {(ICAP).

Deferred

Deferred tax is recognized using. the balance sheet |IabI|Ity method on all temporary
differences between the carrying amounts of assets and |IabI|ItIeS for the fmanmai reporting
purposes and the amounts used for taxation purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the

extent that it is probable that future taxable profits will be available against which the asset

may be utilized. Deferred tax asset is reduced to the extent that it is no longer probable that
the related tax benefit will be realized. Deferred tax Elabllltles are recognized. for all the
taxable temporary differences

Deferred tax assets and Ilablhtzes are measured at the tax rates that are expected to apply
to the period when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantially enacted by the reportmg date.

Deferred tax is charged or credlted in the income statement, except in the case of items
credited or charged to comprehensive income or equity, in which case it is included in
comprehensive income or equity.

TRADE AND OTHER PAYABLES

Trade and other payables are recognised initially at cost, which is the fair value of the
consideration to be paid, in the future for goods and services received and subsequently
measured at amortized cost.

PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probabie that the Company will be required to
settle.the obligation, and a reliable estimate can be made of the amount of the obligation.w




3.12

3.13

3.14

l

The amount recognised as a provision is the best estimate of the consideration required to

settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation

Where the effect of the time value of money. is material, the amount expected tp be required
to settie the obligation is recognrsed at:present value using a pre-tax. discount rate. The
unwinding of the dlscount is recognlsed as fmance cost in the statement of profit or Iqss

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain.

that reimbursement W{II ‘be recelved and the amount of the raceivable can be measured
refiably. i

As the actual outflows can differ from estimates made for provisions due to changes in
laws, regulations, public expectations, technology, prices and conditions, and can take
place many years in the future, the carrying amounts of provisions are reviewed at each
reporting date and adjusted to take account of such changes. Any adjustments to the
amount of previously recognised provision is recognised in the statement of profit or loss
unless the provision was originally recognised as part of cost of an asset.

CONTINGENT LIABILITIES

A contingent liability is disclosed when the Company has a possmle obligation as a result of
past events, whose existence will be confirmed only by the occurrence or non-occurrence,
of one or more uncertain future events not wholly within the control of the Company; or the

-.Company has a present legal or constructive obligation that arises from past events; but it

is not probable that an outflow of resources embodying economic benefits will be required

to settle the obligation, or the amount of the obligation cannot be measured with sufficient
reliability.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION

Transactions. denomlnated in fore:gn currenmes are translated to Pakistan Rupees at the
exchanges rate ruling at the date of transaction.

Monetary assets and liabilities in foreign currencies at reporting date are ‘translated into
Pakistan Rupees at exchange rates ruling on that date. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in forelgn currencies are
recognised in the profit and loss account. . '

IMPAIRMENT OF NON-FINANCIAL ASSETS
The assets that are subject to depreciation or amortisation are assessed at each reporting
date to determine whether there is any indication that the assets are impaired. If there is an

indication of possible impairment, the recoverable amount of the asset is estimated .and
compared with its carrying amount,

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated
recoverable amount. The impairment loss is recognised in the statement of profit or loss,.

unless the relevant asset is carried at a revalued amount, in which case the impairment loss
is treated as a revaluation decrease

An |mpa|rment loss is reversed only to the extent that the asset carrying amount does not
exceed the carrying amount that ‘would have been determined, net of depreCIatlon or
amortisation, if no impairment loss had been recognised. The Company recognises the
reversal immediately in the statement of profit or loss, unless the asset is carried at a
revalued amount in accordance with the revaluation model. Any reversal of an impairment

loss of a revalued asset is treated as a revaluation increase. a8
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3.15

3.16

317

3.18

REVENUE RECOGNITION

Revenue is recogn;zed to the extent that it is probable that the economic beneflts will flow
to the Company and the amount of revenue can be measured reliably. Revenue is
measured at the fair value of the conmderahon received or recelvable net: of any direct
expenses and sales tax Revenue is reeog‘mzed on the following basis:

q
4

s

- Brokerage, consultancy and advisary fee commission etc. are recognlzed as and

when such services are provided, and thereby the performance obhgatlons are
satisfied. -

¥
vk t:'i

- Profit on saviné accounts profit on exposure deposits and markup on marginat

financing is recognized at effective yield on time proportion basis.

- Gains/(losses) arising on sale of investments are included in the profit and loss
account in the peried in which they arise. '

- Dividend income is recorded when the right to receive the di\'/iden'd is established.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value
through other comprehensive income’ are included in other: comprehenswe income
in the period in which they arise.

- Unrealised gains / (losses) arising on revaluation of securities classified as ‘fair value
through profit or loss’ are included in profit or loss in the period in which they arise.

Other revenues are recorded, as and when due, on accrual basis.

BASIC AND DILUTED EARNINGS PER SHARE

‘The Company presents basic and diluted earnings per share (EPS) for its shareholders.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of
the company by the weighted average number of ordinary shares outstanding during the

year. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary -

shareholders.and the weighted average number of ordinary shares outstanding for the

~ effects of all dilutive potential ordinary shares, if any.

RELATED PARTY TRANSACTIONS

Transactions and contracts with the related parties are carried out at an-arm'’s length price

determined in accordance with comparable uncontrolled price method except permitted by .

the regulatory authorities or reason disclosed in relevant note to the financial statements, if

“any. Transactions with related parties have been disclosed in the relevant notes to the

financial statements.

TRADE DATE ACCOUNTING

All "regular way" purchases and sales of financial assets are recognized on the trade date,

i.e. the date on which the Company commits to purchase or sell an asset. Regular way

purchases or sales of financial assets are those, the contract for which requires delivery of
assets within the time frame generally estabhshed by regulation or convention in the

market.
g0
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5.1

6.1

71

AHSAM SECURITIES (PRIVATE) LIMITED

2025 2024
NOTE Rupees

INTANGIBLE ASSETS o

Trading right entitlemien_tcertificate (TREC) 81 ' 6,000,000 ~ 6,000,000
It represents Trading Right‘_‘{"-EntitIer‘neﬁt Certificate (TREC) received from the Pakistan Stock
Exchange Limited without any addi_ﬁpn_al payment, in lieu of TREC issued by the Islamabad
Stock Exchange Limited, surrendered on, January.10, 2016 on the consequence of Sc#éme(s)
of Integration approved by the Securities and Exchange Commission of Pakistan vide Order
No. 01/2016 dated January 11, 2016 under regulation 6 (8) of the Stock Exchange
(Corporatization, Demutuglization and Integration) Regulations, 2012. The Trading Right
Entitlement Certificate is gledged/mortgaged with the Pakistan Stock Exchange Limited as a
collateral for running the fbrokerage business and to meet partly, the Base Minimum Capital
Requirement. '

2025 2024
NOTE Rupees

L ONG TERM INVESTMENT
Investment-available for sale due to

demutualization 6.1 30,346,030 30,346,030

Pursuant to the promulgation of the Stock Exchange (Corporatization, Demutualization and
integration) Act, 2012 (The Act) the ownership in a stock Exchange has been segregated from
the right to trade on the Exchange. Accordingly, the company has received equity shares of
ISE and trading Right Entitlement {TRECs) in lieu of it membership card of ISE on August 26,
2014. The company's entitlement in respect of ISE's shares is determined on the basis of
valuation of assets and liabilities of ISE as approved by SECP and company has been allotted
3,034,603 shares of the face value of Rs 10/- each, out of which 1,820,761 shares are kept in
the blocked account and the divorcement of the same will be made in accordance with the
requirement of the Act within two years from the date of demutualization. In the absence of an
active market of the shares of ISE and TREC, the company has taken the cost of the shares
{at issued price of Rs10 each) and TREC at Rs. 5 million which is the value approved by the
Board of Directors of ISE and endorsed by the SECP. Consequently, the company has
recorded surplus of Rs 35.346 million on conversion of membership card of ISE to shares and
TREC in the equity as effect of Corporatization Demutualization Act, and this surplus on
revaluation is approved by SECP.

2025 2024
LONG TERM SECURITY DEPOSITS NOTE : Rupees
Deposits with:
Pakistan Mercantile Exchange 7.1 ) 1,015,000 1,005,000

This represents deposit with National Clearing Company of Pakistan Limited against exposure
margin in respect of trade in future and ready market.

2025 2024
NOTE Rupees

BALANCE WITH STATUTORY
AUTHORITIES
Tax deducted at source 5177,207 1,664,900
CASH AND BANK BALANCES
These were held as under:
In hand 30,703 30,703
At bank - in current accounts

Pertaining to brokerage house 13,134 13,421
At bank - in saving accounts

Pertaining to clients 27,557 27,557

71,394 71,681

“:9
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AHSAM SECURITIES (PRIVATE) LIMITED

NOTE

2025
Rupees

2024

SHARE CAPITAL

Authorized 2l .
3,500,000 (2023: 3, 500 000) ordmary shar:es of
Rs.10 each _ ! o :

35,000,000

35,000,000

Issued, subscribed and pald up
3,500,000 (2023: 3,500 .000) ordlnary shares of
Rs.10 each fully paid in cash '

35,000,000

35,000,000

P

Pattern of Shareholding:

Categories of shareholders

‘% of shares held ] [

Number of shares held |

2025 2024 2025 2024
Individuals
Chief Executive
Mr. Abbas Ali Raza 57.85% 51.00% 2,025,000 1,785,000
Director
Mr. Safdar Raza 42.15% 47.19% 1,475,000 1,595,000
100% 98% 3,500,000 3,380,000
FAIR VALUE ADJUSTMENT RESERVE
2025 2024
NOTE Rupees ..
Islamabad Exchange Tower REIT 35,346,031 35,346,031-
DEPOSITS, ACCRUED LIABILITIES AND
ADVANCES
Accrued expenses 886,768 975,000
DUE TO RELATED PARTIES
Due to related parties 134 5,738,191 2,232,403
Name of related party Basis of relationship
Mr. Abbas Ali Raza Chief Executive 5,738,191 2,232,403

CONTINGENCIES AND COMMITMENTS

Contingencies

Claim against the company not acknowledged as debt Rs.Nil (2024: Rs.Nil)..

Commitments

Commitments as at reporting date were Rs. Nil ( 2024; Rs. Nil).w ,
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15.1

16

17

18

19

191

20

201

20.2

AHSAM SECURITIES (PRIVATE) LIMITED

2025 2024
NOTE Rupees
OPERATING EXPENSES
2 . b
Director's remuneration " 600,000 600,000 -
Staff salaries and benefits ot 835,000 %{;)8,000
Rent, rates and taxes | {‘ 110,580 "92.615
Communication T 174,774 139,751
Electricity- o ,1 -' N 213,693 162,897
Legal and professronal ! 15.1 - 50,000 50,000
Fee and subscription ¥ 538,816 273,438
Office expenses 249,984 . 124,751
Vehicle running and maintenance 792,147 293,603 °
Depreciation . 4 367,253 409,059
Miscellaneous - .. . = . ... g 39,759 102,429
3,972 005 3,086,543
It include Auditor's remuneration
Statutory audit 50,000 50,000
CHANGES IN FAIR VALUE OF FINANCIAL ASSETS
Gain/(loss) on remeasurement of fair value of .o : .
investment through profit or loss 1,738,183 2,280,580
OTHER INCOME ..
Income from financial assets
Dividend income 13,545,334 10,665,940
Profit on savings account 95,047 250,880
13,640,381 10,916,820
FINANCE COST
Markup on loan 720,829 1,117,465
Bank charges 550 2,012
721,379 1,119,477
FINAL TAXES
Final taxes - levy . 1,846,317 1,542,390

This represents final taxes deductible under the relevant sections of Income Tax Ordinance
which represents levy in terms of requirements of IFRIC 21 / IAS 37 as per the amendments in’

the applicable standard disclosed in the sub-note 3.9.

- TAXATION

Income tax assessment of the Company have been finalized up to tax year 2023 on the basis

of returns filed as the company did not receive any notice i in this respect

No -numetic tax rate reconciliation ‘was presented for the prior - year in these finarcial
statements as the company was either liable to pay tax under minimum tax regime or alternate

corporate tax under the Income Tax Ordinance, 2001. "




AHSAM SECURITIES (PRIVATE) LIMITED

20.3 At the year ended June 30, 2023, the net deductible temporary differences and tax credits

21

22

23

24

resulted a net deferred tax asset. However, deferred tax asset was not recognized in the
financial statements of previous year(s) being prudent.

=

EARNINGS PER SHARE “ 2025 2024

(Loss) for the year | RUPEES  __ 8.839,864 21 is 710
e nseRs ssome 35000

Earnings per share 4 RUPEES 2.53 | 6.04

NUMBER OF EMPLOYEES

Total number of employees at the end of the year = 3 3

Average number‘of émployees gt thre yearend - | 37 B 3

REMUNERATION TO CHIEF EXECUTIVE

The aggregate amount charged in the financial statements for the year for remuneration,
including certain benefits to the chief executive of the company is as follows:

2025 2024
. Rupees
Remuneration of Chief Executive ‘ 600,000 600,000
Number of pérsons 1 1
FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets and financial liabilities
Financial assets
At anriortized cost N _
Long term security deposit 1,015,000 1,005,000
Cash and bank balances 71,394 71,681
1,086,394 1,076,681
At fair value
Investment at fair value through profit and loss 46,794,922 39 843 065
Financial liabilities
At amortized cost
Deposits, accrued liabilities and advances . 886,768 975,000
Due to related parties 5,738,191 2,232,403
6,624,959 3,207,403

v
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Property & Equipment

LIQUID CAPITAL BALANGE
The liquid capital balance has been prepared on the basis of Securities Brokers (Licensing
and Operations) Regulations, 2016 (The Regulations) issued by Securities and Exchange.
Commission of Pakistan. " o '

Head of Account

Value in

¥

313,741

100.00%

intangible Assets B ]

4

6,000,000

100.00%

B . . ; ‘ ‘ "] "'
Investment in Govt. Securities :

Investment in Debt. Securities

If listed than:

i. 5% of the balance sheet value in the
case of tenure upto 1 year.

5.00%

ii. 7.5% of the balance sheet value, in the
case of tenuré from 1-3 years..

7.50%;

iii. 10% of the balance sheet value, in the
case of tenure of more than 3 years.

10.00%

If unlisted than:

i. 10% of the balance sheet value in the
case of tenure upto 1 year.

10.00%

ii. 12.5% of the balance sheet value, in the
case of tenure from 1-3 years. -

12.50%

ii. 15% of the balance sheet value, in the
case of tenure of more than 3 years.

15.00%

1.5

Investment in Equity Seécurities

i. If listed 15% or VaR of each securities on
the cutoff date as computed by the
Securities Exchange for respective
securities whichever is higher.

46,794,922

9,010,467

37,784,455

ii. If unlisted, 100% of carrying value.

30,346,030

100.00%

iii. Subscription money against Investment
in IPO/offer for Sale: Amount paid as
subscription money provided that shares
have not been alloted or are not included in
the '

investments of securities broker.are not -
included in the investments of securities
broker
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iv. 100% Haircut shall be applied to Value
of Investment in any asset mciudlng shares
of
fisted securities that are in Block Freeze or
Pleadge status as on. reportmg date. (Jyly
19, 2017).

Provided that 100% halrcut shall not be ‘
applied in case of investment in those
securities

which are Pledged in favor of Stock 1
Exchange / Clearing Housg against. Margm
Financing requirements or %Iedged in favor
of Banks against Short Term financing
arrangements. In such cases, the haircut
as provided in schedule lll of the
Regulations in

respect of investment in securities shall be
applicable (August 25, 2017)

1.8

Investment i |n subsidiaries

100.00%.

1.7

Investment in associated eompameslundertakmg

i. If listed 20% or VaR of each securities as
computed by the Securites Exchange for
respective securities whichever is higher.

ii. if unlisted, 100% of net value.

100.00%

1.8

Statutory or regulatory deposits/basic
deposits with the exchanges, cI'earing
house or central deposnory or any other.
entity.

1,015,000

100.00%

Margin deposits with exchange and
clearing house.

Deposit with authorized intermediary
against borrowed securities under SLB.

Other deposits and prepayments

7,999,939

100.00%

Accrued interest, profit or mark‘-ub on

debt securities etc.(Nif)

amounts placed with financial institutions or|

100% in respect of markup accrued on
loans to directors, subsidiaries and other
related parties

100.00%

1.13

Dividends receivables.

415,375

" 415,375

1.14

Amounts receivable against Repo
financing. :

Amount paid as purchaser under the
REPO agreement. (Securities purchased
under repo arrangement shall not be
included in the investments.)
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i. Short Term Loan To Employees: Loans
are Secured and Due for repayment within
12 months

Receivables other théri trade receivables

100.00%

1.16

Receivables from clearing house or .
securities exchange(s)

i

i. 100% value of claims other than those on
account of entitiements 'e_f'qﬁairist trading of
securities in all markets including MM
gains.

ii) Receivable on entitlements against
trading of securities in all markets including
MTM '
gains.

1.47

Receivables from customers

i. In case receivables are against margin
financing, the aggregate if (i) value of
securities held in the blocked account after
applying VAR based Haircut, (i) cash
deposited as collateral by the financee (i)
market value of any securities deposited as
collateral after applying VaR based haircut.
i. Lower of net balance sheet value or
value determined through adjustments.

ii. Incase receivables are against margin
frading, 5% of the net balance sheet value.
ii. Net amount after deducting haircut

5.00%

fii. Incase receivalbes are against securities
borrowings under SLB, the amount paid to
NCCPL as collateral upon entering into
contract,

iii. Net amount after deducting haricut

iv. Incase of other trade receivables not
more than 5 days overdue, 0% of the net
balance sheet value. '

iv. Balanice sheet value
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v, Incase of other trade receivables are
overdue, or 5 days or more, the aggregate
of (i) the market value of securities
purchased for customers and held in sub-
accounis after applylng VAR based °
haircuts, (ii) cash deposited as col!ateral by
the respective customer and’ (iii) the market
value of securities held as collateral after
applying VaR based haircuts.

v. Lower of net balance sheet value or
value determined throud aq[ustments

vi. 100% haircut in the case of amount
receivable form related parties.

100.00%

1.18

Cash and Bank balances

|. Bank Balance-proprietory accounts

13,134

13,134

ii. Bank balance-customer accounts

27,557

27,557

iii. Cash in hand

30,703

30,703

otal Assets

1 rade Payables

103,956,40 |

38 271 224

i. Payable to exchanges and clearing
house

ii. Payable against leveraged market
products '

iii. Payable to-customers

22

Current Liabilities

i. Statutory and regulatory dues

ii. Accruals and other payables

886,768

886,768

iii, Short-term borrowings

5,738,191

5,738,191

iv. Current portion of subordinated loans

v. Current portion of long term liabilities

vi. Deferred Liabilities

vii. Provision for bad debts

viii. Provision for taxation .

ix. Other liabilities as per accounting
principles and included in the financial
statements

2.3

Non-Current Liabilities

i. Long-Term financing

a. Long-Term financing obtained from.
financial instituion: Long term portion of
financing - ‘

obtained from a financial institution
including amount due against finance lease

b. Other long-term financing

-ii. Staff retirement benefits
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iii. Advance against shares for Increase in
Capital of Securities broker: 100% haircut
may be allowed in respect of advance
against shares if:

a. The existing authorlzed share capital
allows the proposed enhanced share :
capital -

b. Boad of Directors of the company | hds
approved the increase in capital

c. Relevant Regulatory approvals have
been obtained @ ‘ '

d. There is no unreasonatile delay in issue
of shares against advance and all
regulatory

requirements relating to the increase in
paid up capital have been completed.

e. Auditor is satisfied that such advance is
against the increase of capital.

#

iv. Other liabilities as per accounting
principles and included in the financial
statements '

24

Subordinated Loans

100% of Subordinated loans which fulfill
the conditions specified by SECP are
aflowed to be deducted :

The Schedule {lI provides that 100%
haircut will be allowed against
subordinated Loans which fulfill the
conditions specmed by SECP En thts
regard, -

following ,condltsons are specified:

a. Loan agreement must be executed on
stamp paper and must clearly reflect the
amount to be repaid after 12 months of
reporting period

b. No haircut will be allowed against short
term portion which is repayable within next
12 . _
months. ‘

c. In case of early repayment of loan,
adjustment shali be made to the Liquid
Capital and '

revised Liquid Capital statement must be
submitted to exchange .

2.5

Total Liabilites

6,624,959

6,624,959




= Concentato Mam Fmancmg

The amount calculated client-to- client
basis by which any amount receivable
from any of the financeés exceed 10% of
the aggregate of amounts recelvable from
total finances. '

K
i

3.2

Concentration in securites lending and borrowing

The amount by which the aggregate of:

(i) Amount deposited by thp borrower with
NCCPL

(li) Cash margins paid and .

(ili) The market value of securities pledged
as margins exceed the 110% of the market
value of shares borrowed

1.
kY

3.3

Net undemriting Commitments

(a] in the case of right issuse : if the
market value of securites is less than or
equal to the subscription prlce

the aggregate of:

(i) the 50% of Haircut multiplied by the
underwriting commitments and

(i) the value by which the underwriting
commitments exceeds the market price of
the securities.

In the case of rights issuse where the
market price of securities is greater than
the subscription price, 5% of the Haircut
multiplied by the net underwriting

(bl in any other case : 12.5% of the net

underwriting commitments

34

Negative equity of subsidiary

The amount by which the total assets of
the sub3|d|ary ( excluding any ‘amount due
from the subsidiary) exceed the total
liabilities of the subsidiary . -

3.5

|Foreign exchange agreements and foreign currency positions

5% of the net position in foreign
currency.Net position in foreign currency
means the difference of total assets
denominated in foreign cuurency less total
liabilities denominated in foreign currency

3.6

Amount Payable under REPQO.
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3.7

Repo adjustment

In the case of financier/purchaser the
total amount receivable under Repo less

the 110% of the market value of underlymg -
. |securites. .

In the case of flnanceelseller the market
value of underlying securities ' after k
applying haircut less the total amount
received |less value of any securites
deposited as collateral by the purchaser

3.8

Concentrated proprietaryspositions

If the market value of any security is
between 25% and 51% of the totat
proprietary positions then 5% of the value -
of such security .If the market of a securlty
exceeds 51% of the proprietary
position,then 10% of the value of such
security

3.9

Opening Positions in futures and options

i. In case of customer positions, the.total
margin requiremnets in respect of open
postions less the amount of cash deposited
by the customer and the value of securites
held as collateral/ pledged with securities
exchange after applyiong VaR haircuts .

ii. in case of proprietary positions , the-
total margin requirements in respect of
open posxtlons to the extent not already
met .

3.10

Short sell positions

i. Incase of customer positions, the market
value of shares sold short in ready market
on behalf of customers after increasing the
same with the VaR based haircuts less the
cash deposited by the customer as
coltateral and the value of securities held
as collateral after applymg VAR’ based )
Haircuts .

ii. Incase of proprietory positions, the
market value of shares sold short in ready
market and not yet settled increased by the
amount of VAR based haircut less the
value of securities pledged as collateral
after applying haircuts.

3.11

Total Ranking Liabilites -

97,331,442

31,646,265

31,646,265
&

P g

DIRECTOR
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AHSAM SECURITIES (PRIVATE) LIMITED

26 NET CAPITAL BALANCE

The net capital balance has been prepared on the basis of Securities Exchange Commission
(SEC) Rules, 1971, the Securities Brokers (Licensing ‘and Operations) Regulation, 2016 (The
Regulations) and guidelines issued by Secur:t:es and Exchange Commission of Pakistan.

Rupees

CURRENT ASSETS - , =
Margin Deposit with Clearmg Houses 3 o
National Clearing Company of Pakistan Limitsd' -

Cash in hand and bank balances
Bank balances
Pertaining to Brokel%ge House . 13,134

Pertaining to Clients 27.857|
40,681

Cash in hand 30,703 71,394
Trade Receivables

Receivable from National Clearing Company of Pakistan -

Receivables from clients . . -
Less: Outstanding for more than 14 days -

Investment in Listed Securities
Securities appearing and owned by Brokerage House 46,794,922
Less: 15% discount 7,019,238 39,775,684

Securities purchased for clients
Receivable from clients after expiry of 14 days

39,847,078

LESS: CURRENT LIABILITIES
Trade and other payables
Overdue payables -
Less: Overdue more than 30 days -
Other Liabilities _
‘Trade payébles overdue more than 30 days -
Accrued expenses 886,768
Other liabilities 5,738,191
Provision for taxation

6,624,959 6,624,959
NET CAPITAL BALANCE 33,222,119

27 GENERAL .
Figures have heen rounded off-to the nearest of rupee

28 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorized for issue on [?- 0~ 2025 by the Board of
Dwec;ﬁls of the Company:. )
f
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